Y

10
11
12
13
14
15
16
- 17
18
19
20
21
22
23

24

x/

i
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&
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Chief Clerk of ¢ Housa

J.R. No. [

0L, L

A JOINT RESOLUTION

amending the constitution to repeal the state property tax.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VIII, Section 1l-e, of the Texas
Constitution be amended to read as follows:

Sec. l-e. 1. No [Frem--and--after--Becember-31,-1578--ne|
State ad valorem taxes shall be levied upon any property within
this State [fer--S%ate-—purpeses-exeeptfthe-tax-ievied—by-Artie&e

V§E7-See%ien-i?r—fer-eertain-ins%itutiens—ef-higker--iearning]. A

person is not required to pay State ad valorem taxes levied after

December 31, 1979, but is not entitled to a refund for taxes paid.

2. All receipts from previously authorized State ad valorem

taxes that are collected on or after the effective date of the 1982

amendment to this section shall be deposited to the credit of the

general fund of the county collecting the taxes and may be expended

for county purposes. Receipts from taxes collected before that

date shall be distributed to the institutions eligible to receive

them under prior law and may be expended for the purposes provided

under prior law or for repair and renovation of existing permanent

improvements. [?he—State-ad—va&erem—tax-autherized-by—Artieie-Vi§7

Seetien--s7—-ef-this—€ens€itutien-shaii-be—impesed—a%-the—feiiewing
rates—en-eaeh—ene-Hundred-Beiiars-fsieef99)—vaiuatien-fer-the-years
}968-€hreugh-19?4r-—Gn-January—i7-l9687-Thirty-£ive-€ents-(35&)7-en
January—-&7--i9697-—?hirty--€ents--(39e)7-—en—-January---i7--—i9?97

Twenty-five-eents-(25&)7-en-January-i7-19?17-Twenty—eents—(29$)7-en
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January—i7—}9?27—Fifteen-eents—(iSé)r-en—January-iy-i9737-?en-€en€s
(i@é)7-—en-January-iy-i9?47-Five-€ents-(Seé7-and-€herea£ter-ne-sueh
tax-for-seheoi-purpeses-sghali-be-levied-and-colieected- ~-~AR--amount
suffieient--to--provide--€free--tent--books--fer-the-use-of-children
attending-the-publie-£free-seheeis-of-thisg-State-~shati-be-gset--aside
frem-any-revenues-depesited-in-the—Avaiiabie-Seheei—Fundr-previded7
heweverT-that-sheuid-sueh-£unde-be-insu£fieient7-the-defieit-may-be
met-by-apprepriation-frem-the-generat-funds-ef-the-State=
[31--?he--State--ad--Vaierem-tax-ef—?we-eents-éQe)-en—the—ene
Hundred-Beiiars—vaiuatien—ievied-by—Artieie--Vi{7--See€ien--i?7--e£
this——Genstitatien—shai&-net-be-ievied—after—Beeember-3i7-i9?61—-At
any-time-prier-te—Beeember-al7-}9?67-the-Begisiatare-may--estabiisk
a--trust--fund--setety-fer-the-benefit-of-the-widewa-of-Confederante
Veterans-and-sueh-?exas-Raagers-and-their-widews—-as--are--eiigibie
fer-—retifement——er—-disabiiity--pensiens-—under—-the-previsiens-ef
Artieie—XV§7—Seetien-667—ef-this-eenstitutien7-and-after-sueh--fund
is—-estabiished--the--ad-vaierem-tax—ievied-by-Artieie-V;§7-Seetien
17;-shati-net-thereafter-be-levied-
[4---Uniess-etherwise--previded--by--the--hegisiature --after
Beeember-—aiy-—}976—-aii-deiinquent—State-ad-vaierem-taxes-tegether
with--penaities--and--interest--thereon,--tess--iawfut---costs—--of
eeiieetien7--shaii-—be--used-—te——seeure-bends-issued-fer-permanent
imprevements-at—ins%itutiens-ef-higher-iearning7-as--autherized--by
Artiete-Vii;-Beetien-17,-ef-thig-Censtitution=
[51--The—-fees--paid—-by--the--State--fer--beth-assessing-and
eeiieeting-State-ad-va}erem-taxes-shaii-net--exeeed--twe--per--eent

i
(2%)--65-—the-—State--taxes—-eeiiee%edw--—This--subseetien-shaii-be

675675 SRC-D 2
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SECTION 2. That Article VII, Section 17, of the Texas

Constitution be repealed.

SECTION 3. This constitutional amendment shall be submitted

to the voters at an election to be held on November 2, 1982. The
ballot shall be printed to provide for voting for or against the

proposition: "The constitutional amendment repealing the state

property tax."
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COMMITTEE REPORT

1st. Printing

By Clayton, Schlueter, et al. H.J.R. No. 1
Substitute the following for H.J.R. No. 1:

By MeFarland C.S.H.J.R. No. 1

A JOINT RESOLUTION

amending the constitution to repeal the state property tax.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VIII, Section 1l-e, of the Texas
Constitution be amended to read as follows:

Sec. 1l-e. l. No [Frem--and--after~-December-31;-1978-~ne ]
State ad valorem taxes shall be levied wupon any property within
this State [fer--State--purpeses-eneept—the-tax-ievied-by—Artieie
Vii7-Seetien-i?7-fer-eertain-institatiens-ef-higher-iearning].

2. All receipts from previously authorized State ad valorem

taxes that are collected on or after the effective date of the 1982

amendment to this section shall be deposited to the credit of the

general fund of the county collecting the taxes and may be expended

for county purposes. Receipts from taxes collected before that

date shall be distributed by the legislature among institutions

eligible to receive distributions under prior law. Those receipts

and receipts distributed under prior law may be expended for the

purposes provided under prior law or for repair and renovation of

existing permanent improvements, [Fhe--EBtate~-ad--vaterem--tax

autherised-by-Artieie-ViIr-Seetien-37-ef-thie-eenstitutien-shaii-be
impesed--at--the--feiiewing--raﬁes—-en--eaeh—-ene--Hundred--Beiiars
($i99=Oeé-vaiuatien-fer-the—years-igss-threugh-ig?ér--en-aanuary-i7
59687--Thirty-five--eents--éaseir--en-aanuary-}7-&9697-?hirty-€ents
fseéér-en-aanuary-&7-i9?97-Twenty-five-eents-fzseéf-en--aanuary--iy

i9?i7—-Twen€y-€ents-(29&9{-en-Janaary-iy-ig?ey-Fifteen-eents-(ise)7
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C.S'H.J.R. No. 1
en-January-iy-ig?s7-¥en-€ents-(}Gééy-en-éanuary-&7-i9?47-Five-eents
fse)7-andjthereaftgr-ne-sueh--tax--fer--seheei--purpeses--sha&i--be
ievied--and--ee&ieetede---An-ameunt-suffieien%—te-previde-free-text
beeks-fer-the-use-ef-ehiidren-attending-the-pubiie—free-seheeis--ef
this--State--shaii--be-set-aside-frem-any-revenaes-depesited-in—the
Avaiiabie-Beheoi-Fund;-previded--hoewever--that-sheutd-sueh-furds-be
insuffieienty-the-defiett-may-be--met--by--apprepriatien--£frem--the
generat-funde-eof-the-State~

[3=-~-FThe--State~-ad--vaterem-tan-ef-Two-Cents- (2¢)-on-the-One
Hundred-Beiiars-vaituatien-ievied-by-Articte--Vii;--Beection--17---of
this--Censtitutien-shati-not-be-levied-after-December-331--1976---A%
any-eime-prier-te-Beeember-3&7-i9?67-the-Begisiature-may--estabiish
a--trust--fund--seieiy-for-the-benefit-of~the-widewas-of-Confederate
ve%erans-and-sueh-?gxas-Rangers-and-their-widews—-as—-afe-—eiigibie
fer—-retirement--er-—disabiiity--pensiéns--under--the—previsiens-ef
Artiete-NVir-Eeetion-66r-0f-this-Constitution--and-after-sueh--£fund
is--estabiished--the--ad-vaterem-tan-tevied-by-Artiete-Vii--Seetieon
27--shati-net-therenfter-be-tevied-

[4~--Uniess-etherwise--previded--by--the--hegislature;--after
Peeember-~31;--3976-~ati-detinquent-State~ad-vatorem-tanes-together
with--penatties--and--interest--thereons--tesgs--tawéui---costs—--0f
eotieections;--shati--be--used--to--seeure-bends-issued-for-permanent
imprevements-at-institutiens-ef-higher-&earning7-as-—aatherized--by
Artieie-Vii;-Section-17--of-thig-Constitution-

[5=-~Fhe--fees--paid--by--the--Btate--for--beth-assessing-and
eeiieeting-State-ad-vaierem—taxes¥shaii-net--exeeed--twe--per--eent

t2%)--ef--the--State--tanes-~eonitlected  ---This--subseaetion-shati-be
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SECTION 2. That the following unnumbered provision be added

to the Texas Constitution:

VALIDATION OF ASSESSMENT RATIO. (a) Section 26.03, Tax

Code, is validated as of its purported effective date.

(b) This section expires on the day following its effective

date.

SECTION 3. That Article VII, Section 17, of the Texas

Constitution be repealed.

SECTION 4. This constitutional amendment shall be submitted
to the voters at an election to be held on November 2, 1982. The
ballot shall be printed to provide for voting for or against the

proposition: "The constitutional amendment repealing the state

property tax."
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The Honorable Bill Clayton
Speaker of the House of Representatives

Sir:

i P
COMM ITTEE REPORT

2

(date)

A12- /

We, your COMMITTEE ON CONSTITUTIONAL AMENDMENTS, to whom was referred , have had
the same under consideration and beg to report back with the recommendation that it {measure)
( ) do pass, without amendment,
( ) do pass, with amendment(s).
( X ) do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.
A fiscal note was requested. ( x ) vyes { ) no
An author’s fiscal statement was requested. ( ) vyes { X } no
An actuarial analysis was requested. ( ) vyes ( X ) no
This measure ( proposes new law,
amends exnstmz Iggtv :
House Sponsor of Senate Measure
The measure was reported from Committee by the foHlowing vote:
AYE NAY PNV ABSENT
Z

McFarland, Ch, //

Whaley, V.C. v P

Atkinson //

Barrientos / -

Delco /

Elizondo / K

Schoolcraft /

=

Sharp /

Ware /
Total

aye

nay

_.L present, not voting

absent

Lt

————

CHAJRMAN

COMMITYEE COORDINATOR




CSHJR 1 _ - L QOnstitutioﬁal.Amendments Committee
BY Clayton-Schlueter . . v

ANALYSIS

Background Information

Article VIII, Section l-e, of the Texas Constitution continues a
state ad valorem property tax of 10¢ on each $100 valuation which
is levied by Article VviI, Section 17, and dedicated for funding

of permanent improvements at certain institutions of higher
learning. :

puring the 66th Session, an amendment to S.B. 621 established a
statutory assessment ratio for state ad valorem property taxes
of .0001%. This effectively abolished the state ad valorem tax,
since the cost of administration for same would exceed the
revenue generated.

Certain member of the Board of Trustees and Student Body of Mid-
western University have pbrought a suit alleging that such legis-
lation was unconstitutional in that it effectively abolished a
constitutionally-required tax by simple legislative enactment.
1f the plaintiffs should prevail in this lawsuit, state

ad valorem taxes for fiscal years 1980 and 1981 would be levied
and collected retroactively and reestablished for future years.

purnose and Synopsis

The purpose of this resolution is to amend Art. VIII, Sec. l-e,
and.Art. VII, Sec. 17, of the Texas Constitution to repeal the
state ad valorem tax for permanent improvements at certain
institutions of higher education. It provides that no state

ad valorem taxes shall be levied upon any property within the
state and Art. VII, Sec. 17, is repealed.

Section 2 validates the assessment ratio provision of the Tax
Code passed during the 66th Legislative Session, however, this
section expires on the day following its effective date.

Finally, it provides for submission of the proposed constitu-

tional amendment, 1n a prescribed pallot form, to the voters
at an election to be held November 2, 1982.

Rulemaking Authority

It is the committee's opinion that this joint resolution does
not delegate rulemaking authority to a state officer, agency.
department or institution.

Comparison of Original to Substitute

H.J.R. 1 forgives the taxes jevied during the reduced assessment

ratio period. Alternatively, C.S.H.J.R. 1 validates that
assessment ratio.

H.J.R. 1 provides for distribution of the tax fund balance

among eligible institutions, but did not specify the process.
The substitute provides that the legislature shall distribute
the fund. H.J.R. 1 did not provide for using prior distribution

for repair. C.S.H.J.R. 1 allows prior distribution to be
ezeend for repair.

Summary of Committee Action

On May 20, 1982, the Committee On Constitutional Amendments met
in a public hearing to consider the issues to be considered in
the 2nd Called Session, 67th Legislature. On May 24, 1982,
pursuant to an announcement on the Floor of the House, the




.l

committee met in formal meeting to consider H.J.R. 1. At that
meeting a substitute was adopted and the committee voted to
report the resolution (as substituted) by a vote of 7 ayes and 1
nay.



LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
May 24, 1982

Honorable Bob McFarland, Chairman

Committee on Constitutional Amendments In Re: Committee Substitute for
House of Representatives House Joint Resolution No. 1
Austin, Texas By: Clayton-Schlueter

Dear Sir:

In response to your request pursuant to House Rule V, Section 28,
this office finds the fiscal implications of the Committee Substitute for
House Joint Resolution No. 1 (amending the Constitution to repeal the state
property tax) to be as follows:

The resolution states that no person would be required to pay State
ad valorem taxes levied after December 31, 1979, but no one would be entitled
to a refund for taxes paid. 1In 1979, the Legislature effectively eliminated
the State ad valorem tax as a revenue measure by reducing the assessment
ratio to .0001 percent beginning with the tax roll of January 1, 1980.
That action has been challenged in the courts and the fiscal implications
of C.5.H.J.R. No. 1 depend on the assumptions made as to the outcome of
the court case.

If it is assumed that the court would sustain the action of the Legislature
in reducing the assessment ratio, the final adoption of C.S.H.J.R. No. 1
would create no change in tax liabilities. The present constitution prohibits
certain colleges and universities from receiving any general revenue funds
for the acquiring or constructing of buildings or other permanent improvements,
and final approval of C.S.H.J.R. No. 1 would remove this prohibition.

The balance of this analysis is written on the assumption that the
court ruling would be adverse to the State's position with regard to the
constitutionality of the Legislature's reduction of the assessment ratio,
and that the court would require that taxes be levied and collected on
tax rolls beginning with January 1, 1980. (We understand that the remedy
is arguable. Although the court could require that collection of taxes
begin with those levied on the roll of January 1, 1982, a working assumption
of January 1, 1980, for purposes of this fiscal note permits reporting of
tax estimates for all years since the Legislature acted.)

The dollar amounts of the State ad valorem taxes that would have been
levied on the tax rolls subsequent to the legislative action reducing the
assessment ratio and prior to the potential effective date of C.S.H.J.R.
No. 1 are estimated as follows:

Tax Roll State Estimated State Cumulative
January 1 Fiscal Year Ad Valorem Tax Total
1980 1981 S 115,638,300 $
1981 1982 311,169,600 426,807,900
1982 1983 395,684,800 822,492,700

The State tax collections after the effective date of C.S.H.J.R. No.
1, should it be finally adopted, would be eliminated. State tax collections
from tax rolls for each of the first five years after the potential effective
date of C.S.H.J.R. No. 1 are estimated as follows:

Tax Roll State Estimated State

January 1 Fiscal Year - Ad Valorem Tax (10¢)
1983 : 1984 $ 435,829,500
1984 1985 528,008,700
1985 1986 581,385,800
1986 1987 639,524,400
1987 1988 703,476,800

The resolution would permit the counties to retain all receipts from
previously authorized State ad valorem taxes that are collected on or after




-

the effective date of its adoption. These delinquent tax collections would
come in over a period of years and are estimated as follows:

Calendar Delinquent Tax Collections
Year to be Retained by Counties
1983 : $617,230
1984 493,784
1985 370,338
1986 246,892
1987 123,446

It is believed that only a minor amount, totaling a bit more than
$100,000 in the aggregate, would be collected by the counties in years
subsequent to 1987.

The tax receipts collected before C.S.H.J.R. No. 1 should become effective
would be distributed to the institutions eligible to receive them under
prior law to be expended for the purposes provided under prior law or for
repair and renovation of existing permanent improvements. Present provisions
of the Texas Constitution separate the collections of the State ad valorem
tax into two parts: 85 percent of the collections are distributed by formula
among the 17 eligible institutions. As of May 12, 1982, there was a balance
in these moneys of $81,460. It is assumed for purposes of this fiscal
note that all collections assigned to the 85 percent category will be
distributed to the eligible institutions prior to the final adoption of
C.S.H.J.R. No. 1. A second part, 15 percent of collections, constitutes
a reserve for bonds and this reserve amounts to $17,359,320 as of May 12,
1982. It is assumed for purposes of this fiscal note that this provision
of C.S.H.J.R. No. 1 specifies the institutions that would receive this
money and the purposes for which it may be spent but does not specify what
proportion of the total each institution would receive.

C.S.H.J.R. No. 1 would repeal Article VII, Section 17, of the Texas
Constitution. In addition to the fiscal implications set forth above,
the repeal of Article VII, Section 17, would remove the prohibition against
appropriation of general revenue funds to the 17 eligible institutions
thereby permitting legislative appropriation to these institutions for
acquiring or constructing of buildings, or such purposes as the Legislature
may determine.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriattion to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently
available in that line item.

‘Respectfully,
e/

Thomas M] Keel
Director

Source: State Property Tax Board; Coordinating Board, Legislative Budget
Office: TK, HS, NN, LV
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‘ COMMITTEE REPORT %
The Honorable Bill Clayton : 7?4//7&

Speaker of the House of Representatives (date)

Sir:

We, your COMMITTEE ON CONSTITUTIONAL AMENDMENTS, to whom was referred ! éf— / have had
the same under consideration and beg to report back with the recommendation that it {measure)

( ) do pass, without amendment.

{ ) do pass, with amendment(s).

( X ) do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

A fiscal note was requested. ( X ) vyes { ) no

An author’s fiscal statement was requested. ( ) yes ( X ) no

An actuarial analysis was requested. { ) yes ( X } no

This measure ( proposes new law,

amends existing !
(X > WW

House Sponsor of Senate Measure

The measure was reported from Committee by the following vote:

AYE NAY PNV ABSENT

McFarland, Ch. //

Whaley, V.C. //
Atkinson . ‘ //
Barrientos / e
Delco /

Elizondo /
Schoolcraft ‘// ’

Sharp

v
.

Total
_L aye /
__; nay s
2 _ CHAJRMAN
present, not voting
_L_ absent

COMMITTEE COORDINATOR
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' : ponspitutional Amendments Committee
By Clayton—Schlueter : : .

]

ANALYSIS

Background Information

Article VIII, Section l-e, of the Texas Constitution continues a
state ad valorem property tax of 10¢ on each $100 valuation which
is levied by Article VII, Section 17, and dedicated for funding

of permanent improvements at certain institutions of higher
learning. /

During the 66th Session, an amendment to S.B. 621 established a
statutory assessment ratio for state ad valorem property taxes
of .0001%. This effectively abolished the state ad valorem tax,
since the cost of administration for same would exceed the
revenue generated.

Certain member of the Board of Trustees and gtudent Body of Mid-
western University have brought a suit alleging that such legis-
lation was unconstitutional in that it effectively abolished a
constitutionally required tax by simple legislative enactment.
1f the plaintiffs should prevail in this lawsuit, state

ad valorem taxes for fiscal years 1980 and 1981 would be levied
and collected retroactively and reestablished for future years.

Purpose and Synopsis

The purpose of this resolution is to amend Art. VIII, Sec. l-e,
and, Art. VvIiI, Sec. 17, of the Texas Constitution to repeal the
state ad valorem tax for permanent improvements at certain
jnstitutions of higher education. It provides that no state

ad valorem taxes shall be levied upon any property within the
state and Art. vIiI, Sec. 17, is repealed.

Section 2 validates the assessment ratio provision of the Tax
Code passed during the 66th Legislative Session, however, this
section expires on the day following its effective date.

Finally, it provides for submission of the proposed constitu-
tional amendment, in a prescribed pallot form, to the voters
at an election to be held November 2, 1982.

Rulemaking Authority

It is the committee's opinion that this joint resolution does
not delegate rulemaking authority to a state officer, agency,
department or institution.

Comparison of Original to Substitute

H.J.R. 1 forgives the taxes levied during the reduced assessment

ratio period. Alternatively, C.S.H.J.R. 1 validates that
assessment ratio.

H.J.R. 1 provides for distribution of the tax fund balance

among eligible institutions, but did not specify tne Drocess.
The substitute provides that the legislature shall distribute
the fund. H.J.R. 1 did not provide for using prior distribution

for repair. c.S.4.J.R. 1 allows prior distribution to be
expended for repair.

Summary of committee Action

Oon May 20, 1982, the Committee on Constitutional Amendments met
in a public hearing to consider the issues to be considered in
the 2nd Called gession, 67th Legislature. On May 24, 1982,
pursuant to an announcement on the Floor of the House, the



committee met in formal meeting to consider H.J.R. 1. At that
meeting a substitute was adopted and the committee voted:to

report the resolution (as substituted) by a vote of 7 ayes and 1
nay.




- LEGISLATIVE BUf)GET BOARD

Austin, Texas

FISCAL NOTE
May 24, 1982

Honorable Bob McFarland, Chairman
Committee on Constitutional Amendments

House of Representatives In Re: House Joint Resolution No. 1
Austin, Texas By: Clayton-Schlueter
Dear Sir:

In response to your request pursuant to House Rule V, Section 28,
this office finds the fiscal implications of House Joint Resolution No. 1

(amending the Constitution to repeal the state property tax), to be as
follows:

The resolution states that no person would be required to pay State
ad valorem taxes levied after December 31, 1979, but no one would be entitled
to a refund for taxes paid. In 1979, the Legislature effectively eliminated
the State ad valorem tax as a revenue measure by reducing the assessment
ratio to .0001 percent beginning with the tax roll of January 1, 1980.
That action has been challenged in the courts and the fiscal implications

of H.J.R. No. 1 depend on the assumptions made as to the outcome of the
court case.

If it is assumed that the court would sustain the action of the Legislature
in reducing the assessment ratio, the final adoption of H.J.R. No. 1 would
create no change in tax liabilities. The present constitution prohibits
certain colleges and universities from receiving any general revenue funds
for the acquiring or constructing of buildings or other permanent improvements,
and final approval of H.J.R. No. 1 would remove this prohibition.

The balance of this analysis is written on the assumption that the
court ruling would be adverse to the State's position with regard to the
constitutionality of the Legislature's reduction of the assessment ratio,
and that the court would require that taxes be levied and collected on .
tax rolls beginning with January 1, 1980. (We understand that the remedy
is arguable although the court could require that collection of taxes begin
with those levied on the roll of January 1, 1982, a working assumption of
January 1, 1980, for purposes of this fiscal note permits reporting of
tax estimates for all years since the Legislature acted.)

The dollar amounts of the State ad valorem taxes that would have been
levied on the tax rolls subsequent to the legislative action reducing the

assessment ratio and prior to the potential effective date of H.J.R. No.
1 are estimated as follows:

Tax Roll State Estimated State Cumulative
January 1 Fiscal Year Ad Valorem Tax Total
1980 1981 $ 115,638,300 S
1981 1982 311,169,600 426,807,900
1982 1983 395,684,800 822,492,700

The State tax collections after the effective date of H.J.R. No. 1,
should it be finally adopted, would be eliminated. State tax collections
from tax rolls for each of the first five years after the potential effective
date of H.J.R. No. 1 are estimated as follows:

Tax Roll State Estimated State

January 1 Fiscal Year Ad Valorem Tax (10¢)
1983 1984 $ 435,829,500
1984 1985 528,008,700
1985 1986 581,385,800
1986 1987 639,524,400
1987 1988 703,476,800

The resolution would permit the counties to retain all receipts from
previously authorized State ad valorem taxes that are collected on or after



the effective date of its adoption. These delinquent tax collections would
come in over a period of years and are estimated as follows:

Calendar Delinquent Tax Collections
Year to be Retained by Counties
1983 $617,230
1984 493,784
1985 370,338
1986 246,892
1987 ' 123,446

It is believed that only a minor amount, totaling a bit more than
$100,000 in the aggregate, would be collected by the counties in years
subsequent to 1987.

The tax receipts collected before H.J.R. No. 1 should become effective
would be distributed to the institutions eligible to receive them under
prior law to be expended for the purposes provided under prior law or for
repair and renovation of existing permanent improvements. Present provisions
of the Texas Constitution separate the collections of the State ad valorem
tax into two parts: 85 percent of the collections are distributed by formula
among the 17 eligible institutions. As of May 12, 1982, there was a balance
in these moneys of $81,460. It is assumed for purposes of this fiscal
note that all collections assigned to the 85 percent category will be
distributed to the eligible institutions prior to the final adoption of
H.J.R. No. 1. A second part, 15 percent of collections, constitutes a
reseyve for bonds and this reserve amounts to $17,359,320 as of May 12,

1982. It is assumed for purposes of this fiscal note that this provision

of H.J.R. No. 1 specifies the institutions that would receive this money

and the purposes for which it may be spent but does not specify what proportion
of the total each institution would receive.

H.J.R. No. 1 would repeal Article VII, Section 17, of the Texas Constitution.
In addition to the fiscal implications set forth above, the repeal of Article
VII, Section 17, would remove the prohibition against approprition of general
revenue funds to the 17 eligible institutions thereby permitting legislative
appropriation to these institutions for acquiring or constructing of buildings,
or such purposes as the Legislature may determine.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriattion to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately §$5,000 more than is currently

available in that line item.
Wé;/

Source: State Property Tax Board; Coordinating Board, Legislative Budget
Office: TK, HS, NN, LV

Respectpully,

Thomas M. Keel
Director
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House of Representatives

By Clayton, Schlueter, et al. H.J.R. No. 1
Substitute the following for H.J.R. No. 1:

By C.S.H.J.R. No. 1
e N
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A JOINT RESOLUTION

amending the constitution to repeal the state property tax.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VIII, Section l1-e, of the Texas
Constitution be amended to read as follows:

Sec. l-e. 1. No [F!em--and--afte!--Beeember-aiy-i9387-ne]
State ad valorem taxes shall be levied upon any property within
this State [ief--State--pu!peses-eneept-the-tax-ievied-by-Artieie
Viiy-Seetien-i?y-fe!-eertain-§nst§tut§ens-é£-h§gher-iearning].

2. All receipts from previously authorized State ad valorem

taxes that are collected on or after the effective date of the 1982

amendment to_ this section shall be deposited to the credit of the

general fund of the county collecting the taxes and may be expended

for county purposes. Receipts from taxes collected before that

date shall be distributed by the legislature among institutions

eligible to receive distributions under prior law. Those receipts

and receipts distributed under prior law may pe expended for the

purposes provided under prior law or for repair and renovation of

existing permanent improvements. [?he--State--ad--vaie!em--tax

autheziaed-by-Artieie-Vi§7-Seetéen-ay-ef-thia-eenstitutien-shai&-be
impesed--at--the--feiiewing--rates--on--eaeh—-ene--nundred--Beiiars
(Gieew999-vaiuation-fe!-ehe-years-iQSB-threugh-i9?4e--en-aaauary-ir
i9687--?hirty-£§ve--Genee--(§§¢97--on-5anua!y-iy-19697-?h§!ty-€ents
faee97-en-aaauary-i7—39797-?wenty-£§ve-€ente-(25¢§7-on--6anuary--i7

i9717--¥venty-€ents-(aeeéy-en-aanuary-57-§9?27-F§£teen-€ents-(&5e§7

6758712 SRC-D 1
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C.S.H.J.R. No. 1
on-aanuary-i7-59?37-Ten-eents-(16997-onoJanua!y—17-19?47-Five-eents
(5¢+7-and-thereafter-ne-sueh--tax--for--aeheei--puzpeeee--sha}i--be
ievied--and--eeiieeteda---An-aneunt-suffieient-te-previde-free-text
beeke-fer-the-uee-ef-ehiid!en-attending-the-pubiie-free-seheeie--ef
thie--S!aee--shali--be-see-aeide-i!en-any-!evenuea-depeeited-in-the
Avaiiabie-Seheei-Fund7-p!evidedy-howevery-that-sheuid-sueh-funds-be
ineuffieienty-the-def&eit-nay-be--net--by--apprepr&ation--frem--the
generai-funde-ef-the-Etates

[Qe--?he--State--ad--valerem-tau-ef-?ve-eents-(Eeé-en-the-ene
Hund!ed-Beiia!s-vaiuation-ievied-by-Ar!&eie--Viiy--Seetien--&?7--e£
thés--eenstitution-shaii-net-be-ievied-afte!-Deeembe!-3i7-&9?6=--At
any-time-pzie!-to-Beeenbe!-3§7-i9367-the-5eg§eiature-may--estebiish
a-—tzust--fund--seleiy-fo!-!he-benefét-ef-the-widews-ef-eenfederate
ve!erans-and-aueh-?exae-nangers-and-their-videws--as--are--ei&gibie
£o!--re!§rement—-o!--dieabiiity--pens&ene--unde!—-the-previsiens-ef
Art&eie-XVi7-Seetien-ééy-of-thie-eenstitutieny-and-after-sueh--fund
ie--es!abiished--ehe--ad-vaiorem-tax-ievied-by-hrt&eie-Vi§7-Seet§en
177-shaii-not-thereafte!-be-ieviede

[4e--Unlees-etherwise--p!evided--by--the--segieiatérey--after
Beeember--aiy--QO?S--aii-deiinquent-State-ad-valerem-tanes-tegether
vith--penaitiee--und--ineerest--ehereenr--iese--iavfui---eeste---ef
eoiieetien7--shail--be--used--t§--eeeure-bende-ieeued-fe!-permanent
improvenents-at-instéeutiene-ef-hégher-iearningy-ae--authezized--by
Artieie-Vi47-Seet§en-§?7-of-thie-eeaetécutieaz

[5=--The--ieee--paéd--by--the--State-—fez--beth-aseessing-and
eelieeting-8tate-ad-vaioren-taxee-ehnli-not--eneeed--twe--per--eent

(2%?--95—-the--Stnte--eaues--eoiieetede---?his--subseeeien-ehaii-be

678712 SRC-D 2
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C.S.E.J.R. No. 1

seif-eneeuting- |
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SECTION 2. That the following unnumbered provision pe added
to the Texas Constitution: -

ngIpATION OF ASSESSMENT RATIO. (a) Section 26.03, Tax
Code, is Yalidated as'of jts purported effective date.

////fﬁ) This section expires on the day following jts effective

74;‘3‘.2_‘-__,

8

9

10

11

12

i3

14

SECTION 3. That Article VII, Section 17, of the Texas
Constitution be repealed.

SECTION 4. This constitutional amendment shall be submitted
to the voters at an election to be held on November 2, 1982. The
ballot shall be printed to provide for voting for oOr against the
proposition: "The constitutional amendment repealing the state

property tax."

675712 SRC-D 3
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AMENDMENT NO. \ BY (o]

|
Amend C.S.H.J.R. No. 1, on page 3, by striking lines 2-7

and substituting the following:

.. , 3 e
— - ;\'\ N L, / V/:' ./l/./

WY o

SECTION 2. That Article VIII of the Texas Constitution )
[

be amended by adding Section l-h to read as follows:

-~ SECTION l-h. VALIDATION OF ASSESSMENT RATIO.

) i

Section 26.03,

3 |
Tax Code, is validated as of January 1, 1980.
|

-

ADOPTED

MAY 25 1982 D
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2nd. Printing

By Clayton, Schlueter, et al. H.J.R. No. 1

A JOINT RESOLUTION

amending the constitution to repeal the state pfoperty tax.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VIII, Section 1l-e, of the Texas
Constitution be'amended to read as follows:

Sec. l-e. l. No [Frem--and--after~--Deecember-315;-1978;-ne]
State ad valorem taxes shall be lévied upon any property within
this State |[fer--Btate--purpeses-exeept-the-tan-ievied-by-Artieie
Vii;-Beetien-17;-for~certatn-institutions-ef-higher-iearning].

2. All receipts from previously authorized State ad valorem

taxes that are collected on or after the effective date of the 1982

amendment to this section shall be deposited to the credit of the

general fund of the county collecting the taxes and may be expended

for county purposes. Receipts from taxes collected before that

date shall be distributed by the legislature among institutions

eligible to receive distributions under prior law. Those receipts

and receipts distributed under prior law may be expended for the

purposes provided under prior law or for repair and renovation of

existing permanent improvements. [Fhe--Btate--ad--vatorem—--£ax

autheriped-by-Artiete-Vii;-feetion-3r-0f-thin-Constitution-shati-be
impesed--at-—the--£oiiewing--rates--en--eaéh--ene--Hundred-ABeiiars
t6166-603-vaituation-for-the-years-1968-through-1974~--On-January-i-
i9687--Thirty-five;-eents--fase)7--en-January-i7—}§697-Thirty-eents
t36¢)r-en-JdJaruary-1;-1970;-FTwenty-£five-Cents- (25¢3s-en-~Jdanuary-~1s

1973 ;--Fwenty-Eents- (20¢)r-en~-January-1;-1972,;-Fifteen-Cents~{15¢3)-




W O N O U

10
11
12
13
14
15
16
17
18

1S

20

21

22

23

24

25

26

27

H.J.R. No. 1
en-January-i7-i9?37-?en-€ents-(iee)7-en-éanuary-i7-i9747-Five-eents
t5¢})r-and-thereafter-ne-such--tan--for--gsecheei-~-purpeses--shati--be
tevied--and--eetieeted: ~~-An-amount-sufficient-to-provide-£free-tent
beehs-fer-the-use-of-echiltdren-attending-the-publie-£free-schoolts--of
Ehis--State--shéii—-be-setfaside-frem-any-revenues-depesited-in—the
Aveiiabie-Sechool-Fund;-previded -however--that-ghoutd-sueh-£funds-pbe
ineuffieient7-the;defieit-may-be--met--by--apprepriatien-—frem--the
generat-funde-ef-the-gtate-

[8=-~Fhe--Btate--ad--vaterem-tan-of-FTwo-Cents- {2¢}-on-the-One
Hundred-Beiiare-vaiuatien-ievied-by-Artieie--Vii7--Seetéen--i?7-—e£
this—-eenstitutien-shaii-net-be-ievied-after-Beeember-317—}976=--At
any—time-prier-te-Beeember-a17-i9?67-the-5egiSiature-may--estabiish
a--trust--fund--setety-for-the-benefit-of-the-widews-eé-Confederate
veterans-and-sueh—?exas-Rangers-and-their-widews--as--are--eiigibie
fer--retérement--er--disabiliéy-fpehsiens--under--the—previsiens-ef
Artieie-XViT—Seetien-ésy-ef-thie-eenstitutien7-and-after-sueh--fund
is--estabiished--the--ad-vaierem-tak-ievied-by-Artieie-Viir—Seetien
17--shaii-net-theveafter-pe-itevied-

[4---Uniess-otherwise--provided--by--the--Legistature;--after
Beeember--aiy--i9?6--aii-deiinqueat-State-ad-vaierem-taxes-tegether
with--penatties--and--interest--thereen ;--tegs--tawful---cests---of
eeiieetien7~-shaii--be--used--te—-seeure-bends-issaed—fer-permanent
imprevemente-at-institutiens-ef-héghe:éiearning7-ae--autherised--by
Artiete-Viis-Bection-17--0f-thin-Conmeitution=

‘[Se--?he--fees-—paid—-by--the--State--fer--beth-assessing-and
eeiieeting-State-ad-vaierem-taxes-shaii-net--exeeed--twe--per--eent

t2%}--0f--the-~-Ctate--tanes--coltlected- ~--Fhig--agubsecetion-shatl-pe
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H.J.R. No. 1
se&f-exeeuting1]
SECTION 2. That Article VIII of the Texas Constitution be
amended by adding Section 1l-h to read as follows:

Sec. 1-h. VALIDATION OF ASSESSMENT RATIO. Section 26.03,

Tax Code, is validated as of'January 1, 1980.

SECTION 3. That Article VII, Section 17, of the Texas
Constitution be repealed.

SECTION 4. This constitutional amendment shall be submitted
to the voters at an election to be held on November 2, 1982. The
ballot shall be printed to provide for voting for or against the
proposition: "The constitutional amendment repealing the state

property tax."




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE

May 24, 1982
Honorable Bob McFarland, Chairman
Committee on Constitutional Amendments In Re: Committee Substitute for
House of Representatives House Joint Resolution No. 1
Austin, Texas ' : By: Clayton-Schlueter

Dear Sir:

In response to your request pursuant to House Rule V, Section 28,
this office finds the fiscal implications of the Committee Substitute for
House Joint Resolution No. 1 (amending the Constitution to repeal the state
property tax) to be as follows:

The resolution states that no person would be required to pay State
ad valorem taxes levied after December 31, 1979, but no one would be entitled
to a refund for taxes paid. In 1979, the Legislature effectively eliminated
the State ad valorem tax as a revenue measure by reducing the assessment
ratio to .0001 percent beginning with the tax roll of January 1, 1980.
That action has been challenged in the courts and the fiscal implications
of C.5.H.J.R. No. 1 depend on the assumptions made as to the outcome of
the court case.

If it is assumed that the court would sustain the action of the Legislature
in reducing the assessment ratio, the final adoption of C.S.H.J.R. No. 1
would create no change in tax liabilities. The present constitution prohibits
certain colleges and universities from receiving any general revenue funds
for the acquiring or constructing of buildings or other permanent improvements,
and final approval of C.S.H.J.R. No. 1 would remove this prohibition.

The balance of this analysis is written on the assumption that the
court ruling would be adverse to the State's position with regard to the
constitutionality of the Legislature's reduction of the assessment ratio,
and that the court would require that taxes be levied and collected on
tax rolls beginning with January 1, 1980. (We understand that the remedy
is arguable. Although the court could require that collection of taxes
begin with those levied on the roll of January 1, 1982, a working assumption
of January 1, 1980, for purposes of this fiscal note permits reporting of
tax estimates for all years since the Legislature acted.)

The dollar amounts of the State ad valorem taxes that would have been
levied on the tax rolls subsequent to the legislative action reducing the
assessment ratio and prior to the potential effective date of C.S.H.J.R.
No. 1 are estimated as follows:

Tax Roll State Estimated State Cumulative
January 1 Fiscal Year - Ad Valorem Tax Total
1980 1981 $ 115,638,300 $
1981 1982 311,169,600 426,807,900
1982 1983 395,684,800 822,492,700

The State tax collections after the effective date of C.S.H.J.R. No.
1, should it be finally adopted, would be eliminated. State tax collections
from tax rolls for each of the first five years after the potential effective
date of C.S.H.J.R. No. 1 are estimated as follows:

Tax Roll State Estimated State

January 1 Fiscal Year Ad Valorem Tax (10¢)
1983 . 1984 $ 435,829,500
1984 1985 528,008,700
1985 1986 581,385,800
1986 1987 639,524,400
1987 1988 703,476,800

The resolution would permit the counties to retain all receipts from
previously authorized State ad valorem taxes that are collected on or after




the effective date of its adoption. These delinquent tax collections would
come in over a period of years and are estimated as follows:

Calendar "~ Delinquent Tax Collections
Year to be Retained by Counties
1983 $617,230
1984 493,784
1985 370,338
1986 246,892
1987 123,446

It is believed that only a minor amount, totaling a bit more than
$100,000 in the aggregate, would be collected by the counties in years
subsequent to 1987.

The tax receipts collected before C.S.H.J.R. No. 1 should become effective
would be distributed to the institutions eligible to receive them under
prior law to be expended for the purposes provided under prior law or for
repair and renovation of existing permanent improvements. Present provisions
of the Texas Constitution separate the collections of the State ad valorem
tax into two parts: 85 percent of the collections are distributed by formula
among the 17 eligible institutions. As of May 12, 1982, there was a balance
in these moneys of $81,460. It is assumed for purposes of this fiscal
note that all collections assigned to the 85 percent category will be
distributed to the eligible institutions prior to the final adoption of
C.S.H.J.R. No. 1. A second part, 15 percent of collections, constitutes
a reserve for bonds and this reserve amounts to $17,359,320 as of May 12,
1982. It is assumed for purposes of this fiscal note that this provision
of C.S.H.J.R. No. 1 specifies the institutions that would receive this
money and the purposes for which it may be spent but does not specify what
proportion of the total each institution would receive.

C.S.H.J.R. No. 1 would repeal Article VII, Section 17, of the Texas
Constitution. In addition to the fiscal implications set forth above,
the repeal of Article VII, Section 17, would remove the prohibition against
appropriation of general revenue funds to the 17 eligible institutions
thereby permitting legislative appropriation to these institutions for
acquiring or constructing of buildings, or such purposes as the Legislature
may determine.

If the lLegislature approves the proposed amendment for placement on
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriattion to the Secretary of State for this purpose has an'unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in this Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently
available in that line item.

Respectfully,
e/

Thomas M! Keel
Director

Source: State Property Tax Board; Coordinating Board, Legislative Budget
Office: TK, HS, NN, LV




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
May 24, 1982

Honorable Bob McFarland, Chairman
Committee on Constitutional Amendments

House of Representatives In Re: Hduse Joint Resolution No. 1
Austin, Texas By: Clayton-Schlueter
Dear Sir:

In response to your request pursuant to House Rule V, Section 28,
this office finds the fiscal implications of House Joint Resolution No. 1

(amending the Constitution to repeal the state property tax), to be as
follows:

The resolution states that no person would be required to pay State
ad valorem taxes levied after December 31, 1979, but no one would be entitled
to a refund for taxes paid. In 1979, the Legislature effectively eliminated
the State ad valorem tax as a revenue measure by reducing the assessment
ratio to .0001 percent beginning with the tax roll of January 1, 1980.
That action has been challenged in the courts and the fiscal implications

of H.J.R. No. 1 depend on the assumptions made as to the outcome of the
court case.

If it is assumed that the court would sustain the action of the Legislature
in reducing the assessment ratio, the final adoption of H.J.R. No. 1 would
create no change in tax liabilities. The present constitution prohibits
certain colleges and universities from receiving any general revenue funds
for the acquiring or constructing of buildings or other permanent improvements,
and final approval of H.J.R. No. 1 would remove this prohibition.

The balance of this analysis is written on the assumption that the
court ruling would be adverse to the State's position with regard to the
constitutionality of the Legislature's reduction of the assessment ratio,
and that the court would require that taxes be levied and collected on
tax rolls beginning with January 1, 1980. (We understand that the remedy
is arguable although the court could require that collection of taxes begin
with those levied on the roll of January 1, 1982, a working assumption of
January 1, 1980, for purposes of this fiscal note permits reporting of
tax estimates for all years since the Legislature acted.)

The dollar amounts of the State ad valorem taxes that would have been
levied on the tax rolls subsequent to the legislative action reducing the
assessment ratio and prior to the potential effective date of H.J.R. No.

1 are estimated as follows:

Tax Roll State Estimated State Cumulative
January 1 Fiscal Year Ad Valorem Tax Total
1980 1981 $§ 115,638,300 $
1981 1982 311,169,600 426,807,900
1982 1983 395,684,800 822,492,700

The State tax collections after the effective date of H.J.R. No. 1,
should it be finally adopted, would be eliminated. State tax collections
from tax rolls for each of the first five years after the potential effective
date of H.J.R. No. 1 are estimated as follows:

Tax Roll State _ Estimated State

January 1 Fiscal Year Ad Valorem Tax (10¢)
1983 1984 S 435,829,500
1984 1985 528,008,700
1985 1986 ' 581,385,800
1986 1987 639,524,400
1987 1988 703,476,800

The resolution would permit the counties to retain all receipts from
previously authorized State ad valorem taxes that are collected on or after




the effective date of its adoption. These delinquent tax collections would
come in over a period of years and are estimated as follows:

Calendar Delinquent Tax Collections :
Year to be Retained by Counties |
1983 $617,230
1984 493,784
1985 370,338
1986 ' 246,892
1987 : © 123,446

It is believed that only a minor amount, totaling a bit more than
$100,000 in the aggregate, would be collected by the counties in years
subsequent to 1987.

The tax receipts collected before H.J.R. No. 1 should become effective
would be distributed to the institutions eligible to receive them under
prior law to be expended for the purposes provided under prior law or for
repair and renovation of existing permanent improvements. Present provisions
of the Texas Constitution separate the collections of the State ad valorem
tax into two parts: 85 percent of the collections are distributed by formula
among the 17 eligible institutions. As of May 12, 1982, there was a balance
in these moneys of $81,460. It is assumed for purposes of this fiscal
note that all collections assigned to the 85 percent category will be
distributed to the eligible institutions prior to the final adoption of
H.J.R. No. 1. A second part, 15 percent of collections, constitutes a
reserve for bonds and this reserve amounts to $17,359,320 as of May 12,

1982. It is assumed for purposes of this fiscal note that this prov151on

of H.J.R. No. 1 specifies the institutions that would receive this money

and the purposes for which it may be spent but does not specify what proportion
of the total each institution would receive.

H.J.R. No. 1 would repeal Article VII, Section 17, of the Texas Constitution.
In addition to the fiscal 1mp11cat10ns set forth above, the repeal of Article
VII, Section 17, would remove the prohibition against approprition of general
revenue funds to the 17 eligible institutions thereby permitting legislative
appropriation to these institutions for acquiring or comstructing of buildings,
or such purposes as the Legislature may determine.

1f the Legislature approves the proposed amendment for placement on-
the ballot, a cost for publication, estimated at $40,522, would be incurred.
The appropriattion to the Secretary of State for this purpose has an unexpended
balance of $157,089 as of May 1, 1982. With legislative approval of a
constitutional amendment in thls Second Called Session, there would be
four proposed amendments on the ballot November 1, 1982, at an estimated
publication cost of $162,088 -- approximately $5,000 more than is currently
available in that line item.

Respectjully,

Thomas M. Keel
Director

Source: State Property Tax Board; Coordlnatlng Board, Leglslatlve Budget
Office: TK, HS, NN, LV
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COMMITTEE REPORT FORM

1fpy 57888

Date of report to Senate

Honorable William P. Hobby -
President of the Senate

Sir:

We, your Committee on Ebﬂéﬁﬁ()/\) to which was referred
#;Vé. No. —|__ have had the same under ‘consideration, and I am instructed to report it back to the Senate
with the recommendation that it do /gass CamN and be printed.

Chairman

Paper clip the original and one copy of this form to the original bill and retain one copy for your file.




®

"TAG FORM

Austin, Texas

ron Nt 26 1597

| .4‘ LT Date

| To the Cha'i’rmatiftdf -the Committee on M

| ‘. L m
Pursuant to Senate Rule 105, I hereby request 48 hours advance notice in writing of the time and place of
the hearing on . No.

) Paper clip this copy to the original bill and give one copy to the Chairman of the Committee to which the bill was referred.



TAG FORM

Austin, Texas
May 26, 1982

Date

-~y
— x

TTAVAR

To the Chairman of the Committee on Education

Pursuant to Senate Rule 105, I hereby request 48 hours advance notice in writing of the,tlme and place of

the hearmg ondJR. & No._1 . ~ 5

Ly

the original of this form to Calendar Clerk for placement on the bill, give one copy to the Secretary of the Senate’s
and one copy to the Chairman of the committee to which the bill was referred.
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ENROLLED

H.J.R. No. 1

A JOINT RESOLUTION

amending the constitution to repeal the state property tax.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VIII, Section 1l-e, of the Texas
Constitution be amended to read as follows:

Sec. l-e. l. No [Frem--and--after--Deeember-32--19785;-ne]
State ad valorem taxes shall be levied upon any property within
this State [fer--Btate--purpeses-exHeept-the-tan-ievied-by-Artiele

Vii;-Beetion-17;-£for-ecertain-institutions-ef-higher-learning].

2. All receipts from previously authorized State ad valorem

taxes that are collected on or after the effective date of the 1982

amendment to this section shall be deposited to the credit of the

general fund of the county collecting the taxes and may be expended

for county purposes. Receipts from taxes collected before that

date shall be distributed by the legislature among institutions

eligible to receive distributions under prior law. Those receipts

and receipts distributed under prior law may be expended for the

purposes provided under prior law or for repair and renovation of

existing permanent improvements. [The~-~Btate~-pd--vaterem~~€ax

auvtheriged-by~-Artiete~Vii;-Beectiorn-3;-0f-thiag-Censtitutien-shaltli-be
impesed--at-~the~--feoliowing--rates--en~--eaeh~-one--Hundred--Deitiars
€6100-60)~vatuatien-for~-the-years-1968-threugh-1974+--0n-danuary-1;
19687 ~--Fhirty-£ive~--Eentg--{(35¢ys--on-danuary-1;-1969--FThirty-Cents
€36¢)yr-en-danuary-1;-1976;-Fwenty-£five~Cents~ (256} s-en--JdJanuary--3,

19?&7--?wenty-€ents-fzee)7—en-January—17-i9727-Fé£teen-€ents-(lSé)r
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H.J.R. No. 1
er-Jdanuary-1,;-2973--Fen-Eents- (i60¢3s-on~-January-3;~1974;-Five-Eents
{8édr-and-therenfter-ne-sueh--taH--for--gsehoet--purpeses--shati~--ke
tevied--and--celtleected- ---An-ameuni-sufficient-te-provide-£free-texHE
beeks-fer-the-use-ef-children-attending~the-pubtie-£free~-scheeta~-~0f
thig--ftate~--cshall--be-get-aside-from~any~-revenuegs-depesited~in-the
Avaitabie-Sechoei-Funds-previded;-howevers-that-sheuid-sueh-£funds-be
insufficientr-the-defieit-may-be--met~-by--apprepriatien--£rem--the
generat-funds-eof-the~-States

[3=--Fhe--Btate-~ad~-~vaterem-tan-of-Fyo-Eentas~{(2é¢3-on~the~Gne
Hundred-Betiars-vatuatien-tevied~by~Ariiete-~-Viis--Beetien~-~-37;--0f£f
thig--Censtitutien~shati-net-be-itevied-after-December~-32+-32976<- --A%
eny~time-prior~to-bBeeember-31;-319767;-the-hegisltature-may--estabiish
a--trust--£fund--setety-for-the-benefit~of-the-widews-ef-Cenfederate
Veterans-and-sueh—?exas-Réngers-and-their-widews--as--are--eiigibie
fer--retirement--er-—disabiiity--pensiens--ﬁnder--the-previsiens-ef
Artielte-X¥Vi--Beetton~-66;-0f-thig-Censtitutiensy-and-after-syeh-~£fynd
is--established--the--ad-valerem-tan-levied-by-Artiele-VIii;-Seetien
37--shali-net-thereafter-be-levieds

[4=--Unless-etherwigse--previded-~-by--the--Legiglaturer~-~-afteyr
Beeember--33;~--3976-~ati-detingquent-State~ad-vatorem-tanes-together
with-~-penatties--and--interest--thereeny~-iesg-~iavfut---cestg---of
eotieetieny~--ghati~--be~--uged--to~-~gecure-pbeoends-igsHed-£feor-permanent
improvements~-at~-institutiongs-eof-higher-learningr-as--autheriged--by
Artiete-VIii-~-Beetion-2F¥s--ef-this-constitution=

[S5<~~The--feeg--patd--by--the--Etate~-~-for--both~assessing-and
eetleeting-Etate-ad-vaterem-tanes-shatl-net--eHeeed--two--per-~-eent

2%} --ef--the--Ltate--tanes--cottected----Thig--subseetion-shaii-be
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H.J.R. No. 1
setf-eHeeutings= |
SECTION 2. That Article VIII of the Texas Constitution be
amended by adding Section 1l-h to read as follows:

Sec. 1-h. VALIDATION OF ASSESSMENT RATIO. Section 26.03,

Tax Code, is validated as of January 1, 1980.

SECTION 3. That Article VII, Section 17, of the Texas
Constitution be repealed.

SECTION 4. This constitutional amendment shall be submitted
to the voters at an election to be held on November 2, 1982. The
ballot shall be printed to provide for voting for or against the
proposition: "The constitutional amendment repealing the state

property tax."
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President of the Senate Speaker of the House

I certify that H.J.R. No. 1 was passed by the House on May
25, 1982, by the following vote: Yeas 132, Nays 14, 1 present, not
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I certify that H.J.R. No. 1 was passed by the Senate on May
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Secfetary of the Senate

APPROVED:
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To permit consideration, reading and passage, Senate and Constitutional Rules
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Read second time passed to third reading by:
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